Local Landscaping
Zone L-1A

(Updated post October 8, 2019 Community Meeting)
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WELCOME

* |If you have not signed in, please feel free to do so
to receive future communication. The sign-in sheet
IS located in the back of the Council Chambers.

 Please fill out a speaker card with any gquestions to
be answered after the presentation.
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Welcome to today's presentation

« Background of your Local Landscaping Maintenance Zone
« Information on the upcoming Prop 218 Ballot (rates, historical data, ballot process)

 Possible Outcomes

**This presentation is provided for informational purposes only. The City of Yorba Linda does
not advocate a yes or no vote.
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What is the LMAD?

The 'LMAD' or Landscape Maintenance Assessment District, consists of five (5)
overall zone classifications:

 Local Landscape Zones
« Arterial Landscape Zones
« Arterial Lighting Zones

« Local Lighting Zones

 Traffic Signal Zones

The improvements maintained in these Zones are funded in part by the LMAD annual
assessments which are collected as a part of your property tax bills.
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e
Timeline

1979 Five (5) Assessment Districts were formed

1994 The five (5) Assessment Districts were consolidated into one (1) District,
forming the Street Lighting and Landscaping Maintenance District
or LMAD.

1996 Proposition 218 was enacted into California State law, requiring voter

approval before increasing assessments.

1996 - 2019 The LMAD was split into twelve (12) Zones and eventually into the forty-
eight (48) Zones that we have today.

City Council passed Resolution #2015-5296 to eliminate the use of City
General Funds to subsidize.
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« Over the last three years thirteen (13) Local
Landscaping Zones have been balloted for
new/increased assessments.

« Ofthat, eight (8) zones voted to increase
their assessments and five (5) zones did
not.
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Current Local Landscape Zones
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Why Is my zone going to Ballot?

« Local Landscape Zone L-1A, is currently underfunded. Expenditures to maintain
the landscape at current levels exceeds the revenue generated by assessments
due to pass-through costs associated with:

* Increased cost of Utilities (ie. water rates)

« State Mandated Minimum Wage increase ($15/hr. by 2023)
« Maintenance Contract Increases (low bid requirement)
 Tree Maintenance Contract increases (low bid requirement)

« Property owners are receiving a ballot to vote for an increase in assessment in
order to cover the rising cost associated with the landscape maintenance within
Local Landscape Zone L-1A.
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Proposed Annual Inflationary Escalator

 The annual assessment is:
« Dbased on the estimated Zone expenses each fiscal year
* may be less than but shall not exceed the adjusted maximum assessment without a vote.

 The current Local Landscape Zone L-1A annual assessment rate is determined by taking the total
balance to levy amount and dividing by the total amount of benefit units.

A Maximum Assessment Inflationary Escalator is proposed to minimize the
need and expense of reoccurring future Prop 218 Votes to address

underfunding of your zone:

« Formula = Annual percentage change in the Consumer Price Index (CPI)
with an additional 3% (i.e. CPIl + 3%)
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How are Assessments reflected on Your Property
Tax Bill?

ASSESSED VALUES & EXEMPTIONS AS OF JANUARY 1, 2019

DESCRIPTION FULL VALUE COMPUTED
LAND 213,064 TAX
IMPROVEMENTS - BUILDING 223,203
TOTAL VALUES: 436,267 546676
ASSESSEE NAME AND ADDRESS ARE NOT AVAILABLE ONLINE PERCA .
HOMEOWNER EXEMPTION -7.000 7532
GOV CODE §6254.21 TOTAL NET TAXABLE VALUE: 429 267 539144 Zone_ Categories 2019/20 Charge |
Arterial Landscape Zone $35.03
Arterial Lighting Zone 1.53
PARCEL NO. (APN) TAX RATE AREA 15t Instaliment DUE 111/19 2nd Installment DUE 2/1/20 TO PAY BOTH INSTALLMENTS BY 12M0/M19 T ﬁ' S I Z 2 96
32906201 25.112 $2,695.72 $2,695.72 $5,391.44 raftic signal zone :
0 O O VOTER APPROVED TAXES AND SPECIAL ASSESSMENTS Local Landscape Zone 354 18
IMPORTANT INFORMATION SERVICE AGENCY RATE VALUE Local |_|ght|ng Zone 19 84
you sold this property or no longer own It, you can disregard this bill. "gaq\o | Eyy RATE 1.00000 429267 429266 : .
P ty t th ibilit fth . Contact th
Oifion o the Assessor at (714 834.2727 regaraing awnarehip changas, "LAC-YOREA LNDA UNIFIED s58 @857 men  Annual Total $413.54
MET RO WATER D-MWDOC 00350 429 267 15.03
SPECIAL ASSESSMENT CHARGES PHONE NO.
MOSQ FIRE ANT ASSMT (B00)273-3167 1.70
VECTOR CONTROLCHG B00)273-5167 1.92
MWD WATER STDBY CHG (B66)B07-6864 10.08
| LHDSCF!LLTG #1 (B66)807-6864 413.54 |
QCSD SEWER USER FEE (T14)593-7281 339.00
TOTAL CHARGED 1.07607 5391.44
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Proposed Preliminary Budget — L1A

Budget Items 2019/2020]1 2020/2021
Annual Maintenance Expenses $533,439 | $551,120
Capital Improvement Project & Rehabilitation 74,889 83,510
Annual Incidental Expenses 118,295 121,027
General Benefit Expenses (City Funded) (95,912)] (55,689)
Total Expenses $671,111 | $699,968
Total Funding Adjustments/Contributions* (230,097) 0
Balance to Levy $441,014 | $699,968

Note: Fiscal Year 2020/2021 budget numbers are preliminary and are not final.

*The $230,097 funding adjustment for Fiscal Year 2019/2020 was primarily covered by Zone Reserves but there

Is insufficient Zone Reserves to address this shortfall in the future. For Fiscal year 2020/2021, the budget is
based on the result of a YES vote.
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Proposed Annual Maximum Assessment Rate

Fiscal Year 2020/2021: $563.00

$35418 (current annual assessment)
+ $20882 (proposed annual increase)
$563OO (proposed max. assessment)

$17.40 per month increase

Proposed Total=
$46.92 per month

*Rates may adjust due to comments from the outreach meeting that was held
on October 8th, 2019. A future meeting will be held in October/November.
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Historical Assessment Rates

Fiscal Year| Rate Max |$ Change|[% Change
2011/12| $302.70| $302.70 5.35 1.80%
2012/13| $309.06| $309.06 6.36 2.10%
2013/14| $314.04| $315.24 6.18 2.00%
2014/15( $290.25| $318.70 3.46 1.10%
2015/16| $322.85| $322.85 4.15 1.30%
2016/17| $325.77| $325.77 2.92 0.90%
2017/18| $331.93| $331.93 6.16 1.89%
2018/19| $341.19| $341.19 9.26 2.79%
2019/20| $354.18| $354.18 12.99 3.81%




What happens if the Prop 218 Vote fails?

If the Proposition 218 Vote falls, possible outcomes include:

* The area will be re-organized and some landscaped
easement areas will be vacated and become the
underlying property owner’s responsibility.

* Irrigation to select landscape areas will decrease.

* Landscaping of roadways and medians will decrease.
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What happens if the Prop 218 Vote passes?

 Current maintenance levels remain the same, with no
reduced services.

« Additional funds will be available for future capital
Improvement projects and the long-term vision of the
Zone.
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Chino Hills State Park (State Property)

LMAD does not have an easement nor an encroachment permit from the State
of California to maintain this area, therefore the LMAD must cease
maintenance before June 30, 2020.
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